MEMORANDUM OF ACGREEMENT

Citv o) Tikeville, Pike County, Xentucky (Her:
as "Cizv'", is presently constructing a 6,000,00
G : r Treatment Plant. Wnen compieted,
e over 2 MGPD excess treated water, over and abo

i
ommitments to other entities.
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The Mountain Water District (Hereinafter referred to as MWD) has o=
approved project which utilizes private, local government, state ana
federal government funds to provide potable water in the Grapevine
and Johns Creek areas of Pike County. Included in this project is &
proposed 1 MGPD (Expandable to 1.5 MGPD) water treatment v
ndditionally, MWD has funding approved whicil would construct watar
lines in the Upper Chloe area of Pike County which interconnect witn
existing City water lines. MWD also has approved funding whi
would allow interconnection with City water lines in the Yorxtown
area of US 23 in Pike County.

I+ is therefore determined that construction of both water plants
would be a duplication of eiffort and not beneficial ecconomically To
the citizens of this area. Turther, it would be beneficial that :tne
MWD not construct a water plant, but purchass water Irom the Jitv.

1. The City shall sell water to MWD at the rate of $1.31 ver
gallons up to a maximum of 1.5 MGPD. This Agrecemsn
remaln in effect for a period of Zorty (40) vears. :
rate may be adjusted at such time as DO:Ih parties are
that cosit of mroduction has risen sufficlently to re
nigher rate. nuﬂUC?ﬁF - COMMISTION

OF KENTLORY

Z. Master Meters shall register water usage aWwsgmgsiollowing
Doints:
by w ; s T 5 y o+ a M~y Mo~ ; 1 rE 81088
. Sxisting City Limits at Town Mountaln. O G

g City Limi Cnioe Gap. mirg
g Cit Yorikoown.
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to *the opurchase pol i
MWD will const*uc: Droverl
5 g 1
and master meter sheall become the ol

airntained and operated by the City. The weater s
cnstructed at this location shazll remain the prcp
MWD wnether located witnin the City limits or in Pi

.
.
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With reference to the purchase point at the existing
limits on Town Mountain, it i1s understood that MWD shall
tap-on Zfee equal to the cost of construction oI =a.
distribution facilities within the existing city limits, which
are necessary to deliver water to the point of sale, but not <c
exceed $215,000. The amount of the tap-on fee shall be reduced
by $100,000 which is the City's project contribution. Th
facilities to be owned, maintained and operated by the C
include the necessary booster pump station, all connect
transmission lines (constructed of ductile iron) up ©o an:
including the master meter pit. MWD shall retain ownersnip
the water storage tank.
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With reference to the Yorktown purchase point, it is understood
that the City plans to extend prooerly sized lines to that
point at some future date. At such time as the interconnect is
made, nWD shall pay the City a tap on fee ecual to tne cost cZ
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That the parties hereto agree tOo enter g mereuens;ve
water purchase agreement, the form of whi ;. ate

by Farmers Home Administration or an;mqj,

Regulatory hgency. i
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Agreement is ent efeg
d Commission Motion DYjW

Memorandum of Agreement 1s entered 1nto by the Moun
- .

District Per Resolu +ion Number 86-33 dated Octobexn v Leon
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